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The 'principle of equality of treatment' was declared to be 'the
basis of all acceptable commercial policy', and accordingly the sub-
scribing Governments undertook to include in their agreements 'the
most-favoured-nation clause in its unconditional and unrestricted
form, to be applied to all types of control of international trade,
limited only by such exceptions as may be commonly recognized as
legitimate5.1
In order that the policy outlined in the declaration might be carried
into effect, the subscribing Governments declared themselves in
favour of the establishment of a permanent international agency
which would 'closely observe the steps taken ... in effecting reduction
of trade barriers' and furnish information upon request regarding the
progress made.
In the last paragraph of the declaration, the Governments of the
American republics earnestly called upon 'the appropriate agencies
of the World Monetary and Economic Conference at London, now in
recess, promptly to co-operate in bringing this proposal to a favour-
able conclusion'.
The Conference also took the first steps in the direction of giving
concrete effect to the principles enunciated in this declaration by
adopting on the 24th December a declaration condemning 'the system
of quotas of exportation and importation under permits or licences'
and appealing to Governments to abolish the system as soon as
possible, together with a recommendation that sanitary measures
which restricted international commerce in animal or vegetable
products should only be applied in consultation with the countries
affected.2
That Mr. Hull's economic policy, taken in conjunction with his
attitude on the question of intervention, made an extremely f avour-
1  The United States delegation had put forward a supplementary proposal
in connexion with 'the development of economic relations among the peoples of
the World by means of multilateral conventions, the benefits of which ought not
to inure to countries which refuse to assume their obligations'. The suggestion
was that the Governments of the American republics should bind themselves
by a general convention not to * invoke the obligations of the most-favoured-
nation clause for the purpose of obtaining advantages enjoyed by the parties
to multilateral economic conventions of general applicability, which include
a trade area of substantial size, have as their objective the liberalization and
promotion of international trade or other international economic intercourse,
and are open to adoption by all countries'. This proposal was discussed, but
it did not meet with general acceptance, and the Conference decided that
the American draft convention should be deposited at the office of the Pan-
American Union and declared open to adherence by all countries.
2  For the test of these resolutions, see Documents on International Affairs,
1933.